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IMYROIMCHION

1. fpseches of leading Chinese Comamiat Goverameri officials, toth

Puriy cadres spd othore, at ike July 1956 Masliomal Pecplss Congresa Love
provided an opportunity for ewsmindry the direction apd aims of Chinass
Commniat douwetic policy towerd certain social groupe. Sigrifieant polley
changns sre toking place in weny key spheres io Chine. Io tke past 6 nonthe

 thers have beca radical changes in trentoont of latellectunls, pecsanta;
won-Communlet political isaders, sc~called counter-revolutlovesies, apd
busineasmea, .

2. Mew anh Timee headlipe writers use terms auch ag Y"likerslicetiocr’
o r*l&mtiox: “to deszvibe domeatic policy ﬁranrls in Chini, and on £ fugist
1950 hendlined o sbory ou its frond paga: "Chou Seys Chilma Will Glwe Pwul,e
More Demscracy.” Iodeed, in the changes and promiaes mde by speakers at
the Congress, there would appear to be considerable gnmﬂ.m mlmmt;icmﬁ of
C%ow:ﬁmnt arnd ow;y prsgsures ou tka cﬂ;izemy : B ,

a, Iza‘wllectusda are t.ol«i that they muct te.kra the beast fz‘om :
the West, apd that the Communist Porty will "let 811 sclools
of thought contend.”. Thie appecrs to offer & fycedom of
expresalon previously uakpnown ard is in ai;am mntrast to
the 195% atmcephare sverounding the d.@mmim;tonﬂ of intele
mctm} Hu Pang v»r'ho advacated stt thi& :

} " b, Poesants in sgricultical prsdwr coopemtivea_ are pmtmsed
L B TRt in dlstributlon of the 195¢ harvest, 90 of ths co-
- operative membam mst meeiw an incre&shd 1:3.cmee '

¢. Non-Commmnist po"!:itiﬂal lesa.dxsra are prcm:‘z.aeé zm uweasi B
participation in government alfisirs, apd Cormmumiat Ferty
REEHEYD are an.,mxr.,d to heed the criticima of these "decocratic
mn»wr‘f::isumq ‘.ma cummiat Partw e‘mn prmiaﬂd, supsyvision -

- BT

d. Cmmmm eirc*lm vers pronmised o ;ex“iod of cmmcﬁid&tﬂ on. of
conkrol of Ganir ¢ eutdm*isﬂs which bad been suddnuly converted i
within & month to "Jolns atats-private snterprises.” Thay
ecould elzo axticipate the use of "education throuzt persuesios” I\t

wc;i? b substituted fm' intim&«:.tion in ﬂ:eir m;uired. politieal Y

o aa,

':‘i.’

3 %eae trends arae, of cowse, in line with mporta :Ercu the Soviet
Union and the Eurcpean sa,.e:llitem ard ng in the case of those couatriecs 1%
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is noceseary to angwer tha quostions such as: have any changss actually
cecuryed?  Whit is the mature of these chwages? How basic are they? wbai
ara the reogons for the chenges? Howe basic priociples of Commnist ideclogy
and practice bozn given up ip favor of more gamuine democreey? How can the
ruling Commmilst Party efford 4o allow the incressed frecdoms without the
fourdation of ita authority eventually being undernined? o

. CHATGES MUST BE CONSIIERED IN THE MARKIST-LEUINIST CONTENT

4. The most mmortaét element to be kept in mind by the reader in

- congidering changee in Chins ia the Morxist-Lendnist frexevork within which |

they are mde. It is within this frapework that the Communist lecders con.
celve of the changes; the terminology they usa im describing changes has
meaning only in this context, axd it 1s this fdeological frammork waich pre-
scribes  the limitations within whieh the leaders expect %o cmnﬁne au

_ "ll‘be:s Mzatiou policies.

nmmwmr l&ﬁﬁ PQI;IGZE:: ‘ ; :
‘ 5 m 195 6 cb&nges m Cm..m&e Cmmniﬁt domstiﬂ pol.icim mm o&vtmin

- groupa ‘mist be corsldered in camparison with the hershuess of the Chiness

: . Comunist reglme's progran which immdiately precedad sancuncement of these

changes. The extent of apporent "relsxation” during the spwing and sumwr of
1956 is heightcped by the contragt with policies which ren thrm thz yoar begine
nlng in the Spring of 1955. Common to the intellsctusl, the peasant, ths ‘
businessman, so-called counter-revolutionaries snd the non-Cousmunist politican
wvas intepse pressure by the state in verious forme. In the cage of iatelleciuad

' and counter-revolutionaries it was savere repression, especially of 13sas. For

the busiressmen or 1n&1mtz°falis %, 1t meant rapid confiscation of hiz antarprise
by the State. For the peassn®, it meant a tremendoas accaleration in the rate
of orgenization of the rs into coopemti»fee , and of tha forming of "higher

 level” _cooperatives.” For the so-calied "counterrevolutionsry” it meant an

intensive drive for identification and arrest of any person so designated by th@
authorities«-including former midile or rich peagants who could be usad as
aeapegoata for fnilzre cf production prom or cmpamuuam o -

6 In contz'aat, preaent p:.\l.tcias appear imieed lendgud. But do they
mn what they puwrport to mear? The meaning of changes to 1nte:l..1ectmsl.a y the
"mational bmrgeoism," the 'peasants and the non-Cormnist "d.armc’mtif- BOR-

‘mﬁmmsmm!mnuphelw

Pm.Icr 'MARD mmrwms: " | t R

" achools of thonght vie with o anotber” in being widely hailed as the end

.;_v’. x;«,

2 d!'n

-m?‘policy of "let all fl.owem hloom at one tinx:, am‘i let a.‘!.l.

e

ol thought control and confermity. Intellectials, a generde berm used by

o the (:hj.neaa to include scientists, teachers, tangimam » Blkilled wormm and
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goeerumens fuwactiovaries as well as the artiets, hove Baditionally playsd

o mujor rols in goverving Chiga. Tusir active support, not m@re acqgulecence,
of the rogler is necessory for dynaade progress. The "iet all flowess bloam”
policy Zs an atteapt to provide incentive to areative worlkors whil? mige-
taining cootro. cver ¥helr ideclogy and action. The polity DSt be coreidured
in tte Following contexi: S B A

8. "o overvheluing vajority of intellectusls sye noW governe
meot worlkers” - Ld Wel-han. Direct lines of coutrol ncw
extend to ths ledividual intsllectial through their governe
ment offices or schools where they work, teach or study.

Any Eg:‘rwgg._ﬁhﬁg_ doua 3%@1_16‘% ag 8 “"flomr”, {a.g., alien
weeds | ean be quletdy oulsivated out.

b, "Thare is mo question but that Marxism-lepinisp galdes our
ideology, so why mention it as a linitetion of the appeall” -
Shen Yen-ping, Minister of Cultwre. “So long a3 it s & '
"Flowsr', let 1t 'bloom'.” = Shen Yep-ping. Ths policy therw-

3 which do not conflict or compete

Tore applles oaly to thouchtd

with Merxion-leninisn ‘es loterpreted by the regish,

FOLICY TOWARD THF "NATIONAL POURGEOLAE"

8.  Deputy ani:m (hen Yun bas boastaéﬂwt the ,,clﬁa...ng&:n“&r frem
L private ownership of industry and comarca to Sceielist ovmereuip "by so
T peaceful & way, with industrialists ond traders throughout the countey

accepting the transformation im euch high spirits, is an uvent unprecedsnied,
in bistory.” Eis boset,talien with the policy of “educatios through per- .
sussion” for busireas circles wculd Beel to lndicate thet the metional .
bourgecisle is esgerly cooperating with the gowdrneent and 1s mo longer in

danger of tarrovien theough mise movements such as the 5 antis campaion of
1951=52. Ths mational bourgeciale, lile the intellectunla, comemand knowlsdge
end exparienss eszential to ths rapld econceic advavcemnt of Chiog. The
E’E_n“m policy Og‘garmim” zust be considered in the light of the very .
rapid IO "sociilist traanfoc tion” oF iho privats sacior of the 6sonoGy
into so-called "Joint state-privale enterprisec” 1o Decembar 1955 « Jamuery

. 8 process complated In o month Woak had been planned to take two
%gm%o"ﬁﬁs speed-up proved UnScONGMLC in 118 ewacution boonuss ihs pians
for

4+

ntegration of the new state-controlled irdustries 1aho the public sector
of the econumy wers not rendy. Thus it appears thet the accelsration was
carried out in order to extend orgunizatiosal controls to the individual
eapltoliats, It was accomplished "peccefully” only baceuse the businesszen

~bad been thoroughly intimidated by the five-anti compaim end wers incapeble
of resisiance. The following siatements illustyate there pdints: -

6. "A preat mejority of capiﬁlﬁ.;ﬁfare@i’théit agents are bagioning
%o becowe public service perncepel of joln: State-private

uSu
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eaterprives and io sone csass smi;emamzad eztm’priwa“. .
Tae enterprises are ths priccipe] center in which the csguali:sts
. and their representatives can be furfber united, educated and
reforned”, oLi Wai-han. Cousidering the adnltiad umacozoxic
. nmature of the accelerated ’c.m.z:as5‘0:':@.1,:1&:1:._e this indicater tat
. the move wos underieken o establish tless ox'@mizatianp:! linss
'of captml over the mtiom] tmu'gwiaie,

b Hef?&ming ix;: the 5 antie muamnt of 1951<52, 14 Wel-bor aaid
in July 1956, "By this stvuggle, the bmmg;soisie was emble to -
2t & profound undevatandiog of the danger of Giaiy 'five evile®
tne dotheriand and the peopls and of the receaslty of acegphe
ing the lea&ara of the working class and ambarkipg on the o2
of socialisu. is pracisely Tor this rescon that it has becoms
- possible %o amptn o more moderabe form of Socialist transfuation
© o today" - 1i Welehan. A bidef eveminntion of the techniques used
“o-in the ) antl campeign indicate that this profoum umlemtamng“ .
i3 b&sad an s‘«';a.:fk fear., :

: L ‘z*.mm the mnt "Mhsml" xiolicy mgard_ng thae m’o!om bourgeoisie
is e.n &t‘hﬁ?ﬂpi} to gat high produciion from their akills while maintaining tight
contyrols on their fdeological training and busipess activitiece thi?ougm the
__Mmtioml mcha.niam a:t‘ Joint tamoprivwbm entarpriwso PR

‘ 9 @w eumnt polic;.r regm-ding t.h@ W‘ifax'a of the pecmanta 15 t&xe,t the

- over-mphasis of the interests of the collactive and meglect of the interests
of the ipdividual is to be corrected, spacifically by ircreasing incomes, over
‘those of last year, of 90% of tho pessants in cooparativas. At face value, - -
this policy sesus eitrerely generous, but It must bo considered in the 1ight’

. of the events--tremendcus secelsrstion of the rate of collectivizatione-of

ft? last ymr and 'hha gmls the Gommniata bave set for e.gxﬂiculm in tha

S 10. In J\x;!,y 1955 1’&:@ gole for the ox"ganisation of pa.aazmtt. 1into elemen
producers cocperatives wos set a% one third of the pensant houssholds ‘@"19'7’
. The sdvance from the elementary producers cooperatives to higher stage co-
‘:ggaatéva;l va.ua;e to be gradual. Since then the schedule hso been froquently
sed & orgmimtioa of element.axg cooperatives m ecg}ﬁml amon

A R b

- over of &3 the peasaoy -
o =househ, ‘hed alrem.g_r _,j_oi r stags cno ti:ves and, the reet ere dus
-‘53 u,d.vanca E T:E% TV ' »
: /‘
«a 1’ L]
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11, T collestivizotion was earrled out befure coordinetsd pleating
awd Zishrivutdon plans hed boso workid out. The result wes unbalsowd,
ecordmie production. £t wne 0l3o cascied oit in some inskances by valling
o spply the princiond of voluntarimss™, o euphenistic way of saylig
peapants were furesd fnto ths eooperatives. '

2. The wennewle uabalance stensding frow the repld conperativizilorn
sl the prescol necsasliy of glving & geeetwr share of the crop incos:
ke peasents indicates thet the process of collectivisaticn wme spaadied up.
eg 1n the care of the Wansforwatdon of privale Industry, nob Tor aiomonic
reoaops bub ip opcer to establish a direct Line of control o the Ladividusl
peagsnt. T vapid sRIF Tofs ¥oi higher slags cooperaldve (Vhieh Lo gofs
erally en amlimmation of ssversl elementory cooperatives coupled with
eerlier caupladate of lusdeqints leederchip in the elementovy coopestilvra,
lenlls pitetarce to the view that control wos the prime iveentive, Lot al
o o elewsrlary cooperatives s unsatlsfectory Beeciae oo Tew waivd
cadezs wers avallabla o laod the many elemsntexy cooperatives. '

- 13s The problea nov facing the repime is how to spky the peassate producs
now that they afe eaciorad in ©ia socialist straightjaciet. The Commuals
aduwit that withoul a supluz in agriculbural produstion the industrinlizetion
progrem will fall, and thet on agricultursl surplus will be possible in '
sufficisot quantitiss onl; whoa the peasantcy {s imbued with "p:’%mou
erthusiosm.” Fade "proluction enthusiass® {s expscted to resuli frou au
across the beard ipersone fmcomr. The funds for thie incresss will not come
from the stete. Thay acve to coma from the incrsass in production eqgoeted as
8 direet result of cosparativization. If, as ia most lilely, an inmfificisnd
drcromse 1o production results from co-cparativization, the incraasad incomes
are to bs firanced at the expense of the cosperative sinking furd. Jince tols
sinking fund stoms from the complacry lavestwsnt of the iAdivicual peasont
in the couperative when he joins it, be is in effect gutting en incressed .
inccre ot the enpense of his owa capitel, or in other words at his om expense.
An increased fncome from a subsldy by the state would be resl; this lacrezse,
fluanced by covperative funds, dacrenses thes emount of corstruehicn possible
in the futwve. Thus the stale proposzs, in effact, to rulse the income of
ths peasants by dippiog into capiltel reserwie desigred to finsnce future
operations of the coopareiives or ect s o cushion agalmst hard times. In
other words, the peacnns’s 1950 incoms, 1f 1t is in fact raised as proaized,
1s %o be raised ab the capepse of his futur: standerd of living, cod ab the

expenss of scund fisancial musjeront of thy cocperatives.
POLICY TOWARD "IEMOZRATIC” PARTIES |

14, Bhe poiday of "expandtng st congolidating the Fesple's Desocratic
United Front” so thnt thers will be "mutual supsrvision and first of all

Approved For Release : CIA-RDP78-00915R000500180001-6



e ————

o Approved For Release : CIA-RDP78-00915R0005001800016 -

W

suparvision over tka Commnist Party” zeemd to indicate theb the Camnls?h
regine Lo reisaing its strauglehnold on political iife erd allowing coygetiticn
on %he scene. dAetundly the pugpet partles that bave exisisd more ¢ paper
than in practice in the CFECO alnece its lvcephion will probuably ewpord thelr
menbarship now end plesy o mope active role in government. There is to e wo
elogent of competitleon, however, Tha chis? funciion of the democrsidce puariles
will be to unite as ey son-Uommnist elemants of the population s is
possibls bahind ths leadevehip of ke Commmists. Lip service was given ip
the peat to this as their fuvction, but Id Hel-ban admitted in July 1956 bat
1ittis attontlon bad been given to theix potentialities in this regnrd.

- 15, They mmy alsc be allowed to cyiticizs, in the Marzion comlexs,
cegandzations oxd individuals who are lax in carrylng oub Perty-State policy;
they will not, of couxse; criticize the policy iteslf. Thls funchicn =7
criticieon hos nov baen allowed the dsmocrstic povtiss within this Mexnfen
froumrork in order % incrense thelr intarest in state progroms, Xn the pust
few yours they bhave not been talen sericusly by either ths (CP members or the
nevkers of the perties thenmselves. :

~16. Tais incrensse in activity on the part of the democaratie pevtices is
appavently covsidsred advisable inm order to mobilize & greaiter sagmenl of lbe
population in the immeuse production drive that will be necessary to achlevs
the goals of the wardovs 12-yesr plaans recently promugated. The step wes vod
corsiderad fensidle in the pact because the idsological lavel of thenr non-
Communiat 1enieys via BOT Digh enough Lo Dé Feilebi€. oW the loacsrs proiees
To belleve strorgly in Comaunist goats: o

RES Coe "ee yarious democyatic partios have sccepted Socialism evd .

LV ' ‘adopted political liner in the service of Sccislism. ‘These chanies
S ’ . refioet the expansloa end strengthoning of Socialist unanimity,

. both political and ideclogicel; among o whole pocple. They express

" the further consolidation and exporsion of cur Teople’s Lamotratic

Teited Frout. These clenges heve, morecwer, crenisd faversoble
ecnditions for ths contimued consolidaticn and expansion of the
Peopla’s Democratic United Front." - Li Wel-han. :

aniné; ac::epfaed “wmimn"; i.e. Comaunist ideclogy, then leaders cau now,
in Communist terme, be congldersd truatweriby. - :

CONCLUSION - -

N A t

7. - As of the epring of 1955, virtuslly all productive elemsots of
~ Chinese gociety bad been ipcourperatad organizetiorally into the “sceielisy”
v framework. This provides for tighter control cver these elsmente than were
aveilable to the reglme a yeer before. More direct crganizatiocnal llies of
contral to individusls had been established by such woves & the acealeovalion

=6«
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of the enerey ewnried 1o the stiuggle aginst such groupe

- mote subtle crganizationel methods of control for

t

s . T

of ibe ate of establishing egricultural cocperatives end by the comversicn

of private firmes into stnte-privete enterprives. Having acconplisbed the
lurger pext of desired chenges in methods of direction ewd control of thess
groups, by the Spring of 1656, further chapgrs were dsferred. The uneconcnic
anture of the sudden conversion of key econmale imstitutions suggests that

the changse may have bean prowpted primerily by a desire to tighten orpan.
izatiomal control over all productive individuals as spesedily es posalole for

T T B

political end 1deologicnl, reasons.

18, Arbikicus 12 ysor pleas for the Lodustrial end ageiculturs! ecomcwies
dewmnnd the active partieipaticn of all the productive slamsute of the socisty
for succss. Iaat terrorism of ths land refowm, the 3- and S-untd carpalgrs,
the anti-counter revolutionary cumpeigns and the Hu Feng thought confrol
compolgn reduced indtiative iv the population because of fear. In order fo
restoce inltintive the Communists bave set furth uew policies calculited o
encowrage individuals to idantify more clearly as thelr own, the intezests of
the atate. The nevw policies, liberal in aound, wers not provulgated vniil
firm controls had besn estublished which could ensure the direction of all
initiative along limee eompatible with Commmanist idedlogy. Any dsvistione in
direcilon may now b3 ccrrectsd or obliterated quistly throuch the control
organizations vov in existence., | o o

19, It can evea be spaculaved thet the use of pew oraanizations of contrdl
may obviate the use for purely dumestde political purposas oF mass saugele
movemnnts, o pertleularly Chinsee contribution to Commrdst governing technigues.
(Thoge ave nol to be confused with drives for production cr ageinst “egression®;
they were directed in tho past sgainst particular social groups as & means of
isolating thew or roorienting thaly attitiis!gaﬂ;andfcémum;.‘z In the pest much

4 _ Lo o for exnmple, rick
peasants, busipesemsn) wao diverted from needed production or destroysd the
vital initiative of the group atiached or those associated with 1t. If this
thesie iz correct, it can evan ba said that there nay be 8 subatitutlon of

control by use of mess terror.

20. Liberal-sounding policies can also be used to couvince inselilectual *
sidlled or mopeyed overseaz Chimese that their futwre is securae 1f they retwrn
to the mninland. The impression mey also Forward China's forelgn policy of
winning neutral nations to. the side of the Communist bloc. o
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